
 
    

 
 

             Pipeline 00-08 
             December 6, 2000 
 

 
TO   :  Customhouse Brokers, Importers and Others Concerned 
 
SUBJECT:   Single Transaction Bond Guidelines 
 
 A review of consumption entries submitted with single transaction 
bonds attached was recently conducted.  It was discovered that in several 
instances the bond guidelines set forth in Chicago District Pipeline 91-37, 
dated November 26, 1992, were not being followed. 
 
 In an effort to ensure that these guidelines are being met we are 
republishing the single transaction bond portion of that pipeline. 
 
A. Generally, a single transaction, Activity Code 1, Importer or Broker Bond 

(for a consumption entry, immediate delivery, to cover articles entered or 
withdrawn from a warehouse, etc.) will be executed in an amount not less 
than the total entered value plus all duties, taxes, and fees which apply, 
unless the merchandise being imported falls into one of the following 
categories.  In these cases, the bond will be executed in an amount, 
which is not less than three (3) times the total entered value of the 
merchandise. 

 
1. Merchandise subject to other agency requirements where failure to 

redeliver could pose a threat to the public health and safety: 
 

a. Food and Drug Administration (FDA) – all 
 
b. Environmental Protection Agency (EPA) – all 

 
c. Bureau of Alcohol, Tobacco and Firearms (BATF) – 

alcoholic beverages and distilled spirits only 
 

d. Consumer Product Safety Commission (CPSC) –  toys 
and fireworks only if sampled by Customs for CPSC 
testing 

 
e. Department of Agriculture, Agricultural Marketing Service 

(AMS) – subject to marketing orders 
 

f. Federal Communications Commission (FCC) – all 
 

g. Toxic Substances Control Act (TOSCA) – all 
 

 



2. All merchandise subject to quota and/or visa requirements (trade 
sensitive merchandise). 

 
In cases in which the entry includes merchandise which falls into the 
above categories, and merchandise which does not, the Port Director 
may set the bond amount equal to three times the total entered value 
of the merchandise which falls into the specified categories, plus the 
total entered value and all duties, taxes, and fees which apply, for the 
remainder of the merchandise. 

 
For merchandise that is unconditionally duty free and is not subject to the 
above categories the bond may be reduced to 10 percent of the total 
entered value.  Unconditionally duty free merchandise is that which is free 
of duty without specific conditions being met.  Examples of unconditionally 
duty free merchandise are:  paintings, books, or articles that are duty free 
regardless of country of origin.  Examples of conditionally duty free 
merchandise are:  GSP, NAFTA, Caribbean Basin Initiative, Antiques, or 
articles that are duty free depending on their country of origin.  American 
goods returned are NOT unconditionally duty free.  Advance approval is 
not required, however, if you have any questions as to whether the 
merchandise is unconditionally duty free, the appropriate commodity team 
should be contacted.  Please Note:   The minimum bond amount may be 
no less than $100 pursuant to Part 113.13(a) CR. 

 
The Port Director has the authority to accept a single transaction bond 
unsecured by surety or other means for an entry after making a potential, 
risk assessment (for example, an entry with a total entered value of $2500 
(pursuant to Part 142.4(c) CR) or less with no revenue implications, no 
other agency requirements, and no chance of requiring redelivery).  Each 
case should be determined individually; however, continuous bonds 
without surety or other security are not acceptable.   In such individual 
cases, the importer will be required to execute the bond in an amount 
equal to the value of the merchandise being imported, unless the Port 
Director deems a greater or lesser amount is necessary to accomplish the 
purpose for which the bond is given.  If the importer defaults on any of the 
bond conditions, liquidated damages will be assessed in accordance with 
Subpart G, Part 113 CR. 
 

B. When the bond is given to cover articles for exhibition, the bond limit of 
liability amount shall be fixed in an amount equal to the estimated duties, as 
determined at the time of entry.  If the commodity would otherwise be free of 
duty, the bond liability amount shall include one times the merchandise 
processing fee (MPF), or $100, whichever is greater, if MPF is applicable. 

 
C. When the bond is for a trade fair operator, the bond limit of liability amount 

shall be fixed in an amount the Port Director may deem necessary to 
accomplish the purpose for which the bond is given. 

 
D. When the bond is for a temporary importation, the bond limit of liability 

amount shall be fixed in an amount the Port Director may deem necessary to 
protect the revenue, but not less than an amount equal to double the duties it 



is estimated would accrue had all the articles covered by the entry been 
entered under an ordinary consumption entry.  In the case of samples solely 
for use in taking orders, motion picture advertising films, professional 
equipment, tools of trade, and repair components for professional equipment 
and tools of trade, the bond limit of liability amount shall be 110 percent of the 
estimated duties.  Taxes and special duties (for example, IR taxes, 
antidumping and countervailing duties, etc.) shall be taken into account in all 
computations. 

 
If the commodity would otherwise be free of duty, the bond liability amount 
shall include ones times the MPF or $100, whichever is greater, if MPF is 
applicable. 
 

E. When the bond is to secure the payment of overtime services requested by or 
on behalf of parties in interest, the bond limit of liability amount shall be fixed 
in an amount the Port Director may deem necessary to secure the payment of 
the amount due. 

 
F. When the bond is for the importation of flammable fabrics, the bond limit of 

liability shall be fixed in an amount equal to triple the value of the 
merchandise. 

 
G. When the bond is for the conditionally free withdrawal of distilled spirits 

(including alcohol), wines, or beers for supplies of fishing vessels, the bond 
limit of liability shall be fixed in an amount equal to the duties, taxes, and fees 
that would have been assessed had the supplies been regularly entered or 
withdrawn for consumption. 

 
H. When the bond is for entry of merchandise found or believed by the U.S. 

International Trade Commission, to involve unfair practices or methods of 
competition, the bond limit of liability amount shall be fixed in an amount 
determined by that Commission. 

 
I. When the bond is for the actual owner whose declaration has been filed 

pursuant to Section 485(d), Tariff Act of 1930, as amended (19 U.S.C. 
1485(d)), the bond limit of liability amount shall be fixed in an amount either 
equal to the amount of the single transaction bond related to the entry, or if 
the bond related to the entry was a continuous bond, in an amount equal to 
the amount a single transaction bond would have been. 

 
Should you have any questions regarding the guidelines set above, please do 
not hesitate to contact Mary Aikens, (312) 983-1146. 

  
  
 
       Robyn Dessaure 
       Port Director 

   
 
 


